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Dr. Milton Eisenhower, the President’s Special Am- 
bassador who headed a fact-finding mission to Latin 
America in June-July 1953, has included in his report, 
just released, specific recommendations for strengthen- 
ing U.S. economic cooperation with the countries of 
Latin America. 

1. The United States should adopt and adhere to trade 
policies with Latin America which possess stability, and 
with a minimum of mechanisms permitting the imposition 
of increased tariffs or quotas. 










; . 2. The United States should adopt a long-range basic- 
ee material policy which will permit it to purchase for a 
n 






national stockpile certain materials when the prices of 
those materials are declining. Such a policy would pro- 
tect the long-term economic future of the United States, 
and would provide some degree of stability in world raw 
material prices. 












3. The United States should examine whether it would 
be appropriate to amend its tax laws to remove obstacles 
to private investment abroad. 






4. Public loans for the foreign-currency costs of sound 
economic development projects, for which private financ- 
ing is not available, should go forward on a substantial 
scale. Although the International Bank for Reconstruc- 
tion and Development should have the principal respon- 
sibility for making development loans, the United States 
should maintain a national lending institution to make 
sound development loans which are in the U.S. national 












“Free’’ Gold Prices and Markets 


The world “free” market price for gold in terms of 
U.S. currency, as indicated by quotations in the leading 
continental centers, was $34.95-35.15 on November 18 
and 19. The recent downward trend of prices in the 
“free” gold market (see this News Survey, Vol. VI, 
pp. 102 and 149) is attributed to a persistent offering of 
newly mined gold and a considerable contraction in the 
demand for premium gold. The latter is due primarily 
to the easing of international tension, particularly in the 
Far East, but it also reflects the waning of hopes of an 
increase in the U.S. official gold price. 

Communist discipline, combined with the virtual dis- 
appearance of the wealthy merchanting classes, has in 
eflect suppressed the hoarding demand for gold in China, 
and famines and agricultural destitution have brought a 
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interest but which might not be made by an international 
agency. 

5. In very unusual circumstances the President of the 
United States should be able to make grants of food to 
Latin American countries from U.S. surplus stocks. 

6. The United States should be ready to give technical 
help to the Latin American countries that indicate a 
desire to work out more orderly ways of determining how 
their resources, including their borrowing capacity, can 
make the greatest contribution to their economic develop- 
ment. 

7. The U.S. technical cooperation program in Latin 
America should be expanded. 

8. The United States should continue its vigorous 
support of the various technical agencies operating as an 
integral part of activities in the Organization of Ameri- 
can States. 

9. The United States should continue to support the 
work of the International Monetary Fund which has ex- 
tended helpful short-term financial aid and valuable 
technical assistance on monetary and exchange problems. 
It should also give continuing support to the work of the 
United Nations agencies, such as the Economic Commis- 
sion for Latin America which is helping the Latin Amer- 


can governments to further their economic development 

through use of their own resources. 

Source: United States-Latin American Relations (A Re- 
port to the President, Washington, D. C., No- 
vember 1953). 






certain amount of gold out of hoards. The Middle East 
market has the solid basis of a genuine continuing de- 
mand for gold for currency purposes in Arabia and the 
contiguous Sheikdoms. Smuggling from the Persian Gulf 
and the Arabian coast to India has diminished consider- 
ably during the past year, partly because the authorities 
in Kuwait and other Middle East centers have placed 
more rigorous controls on dealings in rupee notes. There 
has also been a declining demand in India, where the 
tightening of money conditions has been reflected in a fall 
during the last year in the rupee gold price, to Rs 81 per 
tola ($45.50 per ounce). 


Ziirich and Amsterdam are reported to be the centers 
through which the recent increased offers of Soviet gold 
have been distributed. The expectations that found ex- 
pression in the arrangements for banks in Tangier to 
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issue gold certificates through which free market deal- 
ings might be made without the need to ship bullion 
(see this News Survey, Vol. IV, p. 16) have not been 
realized. Neither the financial standing of Tangier nor 
the prospects for its political stability have made it pos- 
sible for Tangier to encroach on the free market to any 
considerable extent. 

The authorization granted to London bullion brokers 
to act as agents for the sale against U.S. dollars of newly 
mined British Commonwealth gold to buyers outside the 
sterling area has not yet been extended to South African 
gold. Certain London houses, however, have, through 
subsidiaries in South Africa, handled much of the South 
African gold sold in premium markets. 

Sources: The Economist, November 14, 1953, and The 
Financial Times, November 20, 1953, London, 


England. 


Europe 


EPU Settlements for October 


The most noteworthy development in the October EPU 
settlements was the large surplus of 44.4 million units 
(1 unit of account = US$1) recorded for Germany. As 
a result, Germany’s cumulative accounting surplus of 
705.1 million units exceeded its quota of 500 million units 
plus its two rallonges of 200 million units (see this News 
Survey, Vol. VI, p. 133). In settlement of its October 
surplus, Germany received 19.7 million units in gold and 
24.8 million units in credit, having agreed to grant 
credit on a temporary basis for that part of the surplus 
(5.1 million units) in excess of the second rallonge of 
50 million units that was granted in September. Austria 
had a surplus of 10.1 million units (12.7 million units 
in September), which was settled half in gold and half by 
credit. Austria’s cumulative accounting surplus of 84.2 
million units is in excess of its quota of 70 million units 
but is within the limits of the recently agreed rallonge of 
25 million units. Switzerland’s surplus (8.6 million units, 
against 10.3 million units in September) and Sweden’s 
surplus (8.1 million) were settled 50 per cent in gold 
and 50 per cent by credit. Belgium, which has had a 
series of deficits, had a small surplus (5.8 million units) 
in October; this surplus includes a repayment of almost 
5 million units of account against a Belgian loan to the 
Netherlands. 

Italy’s deficit of 20.5 million units was the largest Octo- 
ber deficit; 14.3 million units were settled by credit and 
6.1 million in gold. The U.K. position shifted from 
a surplus of 12.2 million units in September to a deficit 
of 30.2 million units in October. The French deficit fell 
to 8.9 million units, from 24.8 million in September. 
The changes in the positions of the United Kingdom and 
France were due principally to the fact that in September 
France made a debt repayment to the United Kingdom 


of 24.4 million units. The October deficit of France 

was settled fully in gold. Other countries with deficits 

were Norway (6.2 million units), Denmark (5.5 million), 

Portugal (1.8 million), Turkey (1.5 million), Greece 

(0.9 million). and Iceland (0.1 million). 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
November 6, 1953; Organization for European 


Economic Cooperation, Press Release, Paris, 
France, November 14, 1953. 


U.K. External Trade 


U.K. exports and re-exports rose significantly in 
October from the low level to which they had fallen in 
the previous two months; the increase reflected, to a 
large extent, the seasonal expansion of trade and indus 
trial output. The provisional trade figures put the valu 
of exports at £227.7 million (f.o.b.), compared with 
£202.2 million in September and a monthly average o 
£211.6 million for the third quarter. Re-exports wer 
£9.3 million, compared with £8 million in September and 
a third quarter average of £8.5 million. Imports also 
rose in October, but to a much more moderate extent. 
At £279.9 million (c.i.f.), they were £10.5 million higher 
than in September but only £5.1 million above the third 
quarter average. The visible trade deficit accordingly 
fell by £16.3 million, to £42.9 million in October, which 
was well below the monthly average for each of the 
previous three quarters. Exports to the United States in 
October. at £13.6 million, though slightly below the Sep. 
tember level, remained close to the peak average of £139 
million reached in the first and the second quarter, while 
exports to Canada rose during the month to £13.3 million, 
compared with a peak of £15.7 million reached in the 
second quarter. 

Source: The Economist, London, England, Novem 
ber 14, 1953. 


London Foreign Exchange and Commodity Markets 
The volume of business transacted by the London for. 

eign exchange market has benefited from the gradual 

transition from state trading to free markets in the 


handling of imports. Just after the war, some four fifth: 
of British imports were bought by government depart 
ments. Even in 1950 the proportion was about 50 per 
cent. The corresponding percentage in the near futur 
will be very low. Government departments occasional 
purchased exchange for import payments through the 
market, but they generally obtained it directly from the 
Exchange Equalization Account. 

Source: The Economist, London, England, Novem 


ber 14, 1953. 


Netherlands Balance of Payments 


The Netherlands surplus on goods and services, cal 
culated on the basis of exchange control data, amounted 
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to 949 million guilders (about US$250 million) in the 
first half of 1953, which was about the same as the 
surplus in both the first and the second half of 1952. 
Particularly noteworthy was the surplus in U.S. dollars, 
equivalent to 186 million guilders; in the first half of 
1952 there was a dollar deficit of 221 million guilders and 
in the second half of 1952 a surplus of 50 million guilders. 

Mainly as a result of increased repayments on foreign 
debt (311 million guilders), a net outflow of capital on 
private account (85 million guilders), and the discon- 
tinuance of U.S. economic aid, the increase in total ex- 
change holdings of the banking system amounted to only 
547 million guilders in the first half of this year. During 
both the first and the second half of 1952, total foreign 
exchange holdings had increased by somewhat more than 
900 million guilders. Virtually all of the increase in 


total exchange holdings during January-June 1953 was in 
gold and U.S. dollars. 


Source: Handelingen der Staten-Generaal, 1953-54, 
No. 3277, The Hague, Netherlands, Novem- 
ber 9, 1953. 


Denmark’s Economic Position 


The stability of the Danish economy in recent months 
makes it appear unlikely that the new Socialist Govern- 
ment will embark on major experiments in its monetary 


and budget policy, since such experiments could only 
create a new period of uncertainty. The policy of tighten- 
ing credit that was undertaken by the previous Govern- 
ment is cited as being the cause of the stability and as 
having straightened out the country’s balance of pay- 
ments situation. 

Industrial production in August this year was 5 per 
cent higher than a year earlier, and agricultural produc- 
tion increased even more, monthly output during the first 
seven months of this year averaging about 14 per cent 
above that in the corresponding period last year. Unem- 
ployment has virtually disappeared. The generally stable 
conditions are also reflected in the price level. During 
the first nine months of this year, average wholesale 
prices were about 7 per cent lower than in the same 
period last year, and the cost of living index declined 
slightly. 

Favorable foreign trade conditions have contributed 
substantially to the generally sound economic picture. 
Owing to keener competition, however, it has been harder 
to sell industrial goods abroad, and the terms of trade 
deteriorated slightly between the first and the second 
quarter. The value of agricultural exports this year has 
been about 5 per cent higher than in 1952 but, since 
prices of certain agricultural products show signs of 
declining, the peak of agricultural exports may have 
been passed. In addition, income from shipping has 
again declined in recent months, which makes it unlikely 
that foreign exchange reserves will continue to increase at 


the rate of the past year; between August 1952 and 
August 1953 they rose by DKr 226 million (US$32.7 mil- 
lion). In relation to the foreign trade volume, net for- 
eign exchange holdings of the National Bank (about 
DKr 400 million, not including gold holdings of about 
DKr 216 million) may appear inadequate even when the 
credit facilities under EPU are taken into consideration. 
In these circumstances it seems even more likely that the 
new Government will proceed cautiously, especially in 
matters relating to foreign trade and the balance of 
payments. 

Source: The Journal of Commerce, New York, N. Y., 

November 13, 1953. 


Deposit Regulations for Danish Textile Imports 


Danish importers of textiles have hitherto been re- 
quired to deposit the following percentages of the amount 
of their invoices: for goods in Category I, 70 per cent 
for a period of three months and 35 per cent for twelve 
months, with lower percentages for amounts of less than 
DKr 20,000; for goods in Category II (ready-made cloth- 
ing), 90 per cent for three months and 45 per cent for 
twelve months. As from October 26, the higher deposits 
for a three-month period will no longer be required, but 
the twelve-month deposits are maintained at 35 per cent 
and 45 per cent. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
November 10, 1953. 


Swedish Interest Rates 


The discount rate of the Sveriges Riksbank has been 
lowered from 3 to 234 per cent as of November 20. The 
change will have no direct effect on the capital market. 
Interest rates on short-term loans, mainly Treasury bills 
and short-term bonds, are expected to decline, causing a 
fall of about SKr 5 million in the annual earnings of the 
banks; however, interest rates on new long-term bond 
issues will probably not be affected. 

According to Mr. Lemne, Governor of the Sveriges 
Riksbank, the lowering of the discount rate has to be 
viewed against the background of the efforts made by the 
Bank over the past two years to divide the market into a 
short-term money market and a capital market. Since 
the discount rate should, in principle, be linked to the 
money market, a change in the rate will affect the capital 
market only indirectly, i.e., via the money market. Mr. 
Lemne has also stated that the present restrictive credit 
policy will not be affected by the change in the discount 
rate. 

It has no: yet been decided whether other bank rates 
will be changed: no change is expected in interest rates 
on deposits and loans in the savings banks and the postal 
savings banks. 

Source: Svenska Dagbladet, Stockholm, Sweden, Novem- 


ber 20, 1953. 
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Measures to Aid Finnish Woodpulp Production 


In order to ease the difficulties of woodpulp producers, 
the Finnish Government has introduced a bill providing 
for the repayment to the woodpulp industry of half the 
amount (Fmk 8.33 billion) that the industry paid in 
price equalization levies in 1951 and 1952. According 
to the present law these levies were not to be repaid until 
the years 1954-56. 

If Parliament approves the bill, repayments will start 
in the fourth quarter of 1953. They will amount to 
Fmk 3,000 per ton for chemical woodpulp produced and 
Fmk 2,000 per ton for mechanical woodpulp. It is 
assumed that at least 240,000 tons of chemical woodpulp 
and 175,000 tons of mechanical woodpulp will be pro- 
duced in the fourth quarter. 

The repayments will be increased by whatever per- 
centage total production in the quarter exceeds the 
specified minimum quantities. If during any quarter of 
1954 the export price is higher than the export price dur- 
ing the fourth quarter of 1953, the amounts repaid will 
be reduced correspondingly. 

An assumption of the scheme is that the repayments 
will be used to increase pulpwood purchases during the 
current logging season. 
Source: Hufvudstadsbladet, 

ber 31, 1953. 


Helsinki, Finland, Octo- 


Disposal of Soviet Industrial Interests in Finland 


The disposal of former German interests in Finnish 
business, which were transferred to the Soviet Union as 
a result of the war (see this News Survey, Vol. VI, 
p. 151), has been carried further by the transfer of 
Osram Oy, with a share capital of 24.5 million markkas, 
to the Finnish concern, Airam Oy, at the price of 100 mil- 
lion markkas. Other offers of sale of interests of the same 
kind have also been reported. 

Source: Neue Ziircher Zeitung, Zirich, Switzerland, 
November 15, 1953. 


Foreign Investments in Greece 


A law recently passed by the Greek Parliament pro- 
vides for special treatment for foreign capital invested 
in Greece for purposes connected with the country’s 
economic development (including the increase in produc- 
tion and the improvement of housing conditions for the 
poorer classes). After an investment has been recom- 
mended by a special committee, it has to be approved by 
either Royal Decree or Ministerial Decision, depending 
on the significance of the case. The decree (or the 
decision) will specify the form in which the foreign 
capital is to be imported, and all other pertinent condi- 
tions, including the transfer abroad in foreign exchange 
of profits and repatriation of initial capital. These con- 
ditions cannot be modified subsequently unless the foreign 


investor accepts such modification. Exchange transfers 
cannot exceed, annually, 10 per cent of the invested 
capital for repatriation or 12 per cent for the transfer 
of profits or interest. The Bank of Greece has to make 
available the foreign exchange needed for these exchange 
transfers. Conversion of drachmas into foreign ex. 
change for the transfer of capital, interest, profits, etc., 
will be made at the official exchange rate of the drachma 
on the day of the transfer. Likewise, for the imported 
capital, conversion of foreign exchange into drachmas 
will be made at the official exchange rate on the day that 
the foreign funds are imported. The law provides that 
a number of specified tax exemptions may be granted 
to enterprises established by foreign capital, mainly to 
those that will help either to increase the economy’s ex. 
port capacity or to reduce import requirements. Property 
belonging to enterprises established or substantially 
strengthened by foreign capital is exempted from any 
compulsory expropriation. 
Sources: Naftemboriki, Athens, Greece, October 10, 
1953; Atlantis, New York, N. Y., October 21, 
1953. 


Disposition of Albanian National Bank Gold 


The International Court of Justice at The Hague will 
shortly take up the question of the ownership of the gold 
of the Albanian National Bank. The German occupation 
troops in 1943 seized 2,338 kilograms of gold which had 
been deposited in Rome. The Italian Government has 
for a long time claimed the return of this gold, on the 
basis of the provisions of the 1946 Peace Conference and 
of the fact that at the time of its foundation in 1925 the 
Albanian National Bank was controlled by Italy. 
Source: Neue Ziircher Zeitung, 


November 15, 1953. 


Zirich, Switzerland, 


Middle East 
British Trade in the Middle East 


A British trade mission is visiting Iraq, Kuwait, Syria, 
Lebanon, and Saudi Arabia. Iraq is regarded as the most 
important potential U.K. market because of the accu- 
mulation of sterling arising from the rapid increase in 
Iraq’s oil revenue. The Iraqi Development Board, which 
receives 70 per cent of the country’s oil royalties, is 
expected to spend £160 million in the next six years. 
Although Iraqi imports of manufactured goods have in- 
creased, British suppliers seem to have lagged behind 
their competitors. A British trade fair is planned for 
Baghdad in December 1954. 

Although Kuwait has large sterling balances, the useful 
imports that can be purchased by a population of 200,000 
are limited. Kuwait’s reserves are at present estimated 
at £30-40 million, most of which are U.K. government 
securities. The greater part of Kuwait’s foreign trade is 
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»d | in Kuwait’s oil, being their chief competitors. In the 
er first eight months of 1953, when U.K. exports to Kuwait 
ke amounted to £11.8 million, Kuwait’s trade with the United 
ge Kingdom was more than twice that in the corresponding 
»x. JB period in 1952. U.K. oil imports from Kuwait amounted 
c., to £90 million in January-August 1953. Hitherto, the 
ma [| Kuwait Development Board has given all its contracts to 
ed | British firms; in future, all contracts will be offered by 
tas international tender, and the Germans are expected to be 
hat keen competitors. 
hat The scope for expanding British exports in Syria and 
ted fg Lebanon is not great, but there are some large-scale 
to [| development contracts in these countries which might be 
ex. | obtained by British firms. The market in Saudi Arabia 
rty is dominated by U.S. exporters. In 1952, U.S. exports to 
ally § Saudi Arabia amounted to £33 million, and U.K. exports 
any § '° £7.3 million. 
Source: The Financial Times, London, England, Novem- 
10, ber 16, 1953. 
2h, I Unified Oil Prices 
Iraq and Saudi Arabia have reached agreement on a 
unified oil price policy to be presented to the Iraq Petro- 
wil] g lum Company and the Arabian American Oil Company. 
old The question of oil prices came under review when an 
tion increase took place early in 1953 in the United States and 
had @ later in Central and South America. The question was 
has jg then raised whether increased profits should be paid to 
“the & the producing countries in the Middle East and, if so, 
and jg how much. 
; the —f Sources: Al-Zaman, Baghdad, Iraq, November 8, 1953; 
The Financial Times, London, England, Novem- 
end, ber 16, 1953. 
tgypt’s Public Debt 
The Egyptian Government’s outstanding debt at the 
end of February 1953 amounted to LE 208 million, com- 
pared with LE 173 million at the end of 1952 and LE 143 
yria, million at the end of 1951. The debt includes two na- 
a tional loans of LE 78 million, two Palestinian loans of 
neon LE 30 million, and a cotton loan of LE 15 million. There 
se in 8 also a floating debt of LE 85 million represented by 
vhich [g ‘tree-month Treasury bills. The proceeds of these Treas- 
1s, is BUY bills are utilized by the Egyptian Cotton Commission 
years. to purchase cotton, and the proceeds of cotton sales are 
ve ine jg sed to redeem these bills. The recorded debt does not 
ehind [g clude the seasonal advances made to the Government by 
1 for tte National Bank in accordance with a Law of 1951 
which authorized the Bank to advance in any fiscal year 
iseful J "P to 10 per cent of the average budgetary receipts for 
0,000 the three preceding years. 
nated Not included in the LE 208 million outstanding at the 
ment gd of February 1953 was LE 70 million in Treasury 
ade is fg bills that were issued by the Government for the specific 
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purpose of covering the note issue. The value of these 
bills, which may be increased to LE 100 million, is cred- 
ited to the Government at par; the amount thus credited 
cannot be drawn upon by the Government, but represents a 
simple contra item to the bills lodged with the Issue De- 
partment of the Bank. 

Source: Economic Bulletin of the National Bank of 

Egypt, Cairo, Egypt, Vol. VI, No. 2, 1953. 


Israel’s Land Survey 


According to the first land survey of Israel, completed 
in October, the country has approximately 1.3 million 
acres (about one quarter of the total land area) of po- 
tentially irrigable land. It is estimated that known water 
resources make possible the irrigation of 1 million acres 
(125,000 acres are currently under irrigation). If irriga- 
tion were extended to the 1 million acres, a population 
of 4 million could be fed, except that supplies of wheat 
and meat would still be inadequate. The survey also in- 
dicates that there are 700,000 acres suitable for pasturage 
and afforestation. This acreage could support cattle 
sufficient to produce 10,000 tons of meat per year, an 
amount exceeding the current restricted consumption of 
the population. 

Source: /srael Economic Horizons, New York, N. Y., 
November 1953. 


U.K. Aid for Jordan 


As an outcome of financial discussions between the 
U.K. and Jordanian Government representatives in Lon- 
don (see this News Survey, Vol. VI, p. 135), the U.K. 
Government has undertaken, subject to the approval of 
Parliament, to make available to Jordan financial aid 
amounting to £2,350,000 in fiscal 1954-55, beginning 
April 1 next. Of this sum, up to £750,000 will be a grant 
devoted toward meeting the expected deficit in Jordan’s 
budget for 1954-55. The remaining £1,600,000 is to be 
an interest-free loan, which will be spent on specified 
projects within the Jordanian Five-Year Plan. Last April, 
£1,250,000 was contributed by the United Kingdom to- 
ward the cost of the Plan. The Jordanian balance of 
payments for 1954 was also discussed in London, and the 
necessary measures have been taken to meet Jordan’s 
dollar needs for that year. 


Sources: The Financial Times, London, England, No- 


vember 17, 1953; The Egyptian Gazette, Cairo, 
Egypt, November 17, 1953. 


Business Conditions in Lebanon 


A report made by the appropriate government depart- 
ments on the present stagnant business conditions in 
Lebanon shows that the drop in business activity has been 
due to internal, and not as was generally thought to 
external, factors. The principal cause, according to the 
report, is that the number of merchants, especially in 
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urban areas, has increased in proportion to the total 
number of consumers. The per capita income of mer- 
chants has therefore declined, with a substantial decrease 
in profit margins. 

A second reason is the exodus of the rural population 
to urban areas, which has adversely affected the labor 
market. Wages have decreased and, consequently, con- 
sumers purchasing power has dropped. 

Another factor cited is the great increase in the num- 
ber of credit institutions. There are now about 200 credit 
institutions of large and medium size, as well as many 
small money lenders. Credit facilities have been greatly 
extended and merchants encouraged to speculate beyond 
their means. 

The, business cycle is mentioned as a secondary cause 
of the country’s present business conditions. After a 
period of inflation and high profits following the war 
period, the cycle now seems on the downswing. 

The negative economic and commercial policies of the 
Government are also indicated as factors contributing to 
present conditions. The policy of freedom with practi- 
cally no market controls has allowed conditions to dete- 
riorate. There has not been any governmental policy 
providing for large development programs that would 
ensure satisfactory and diversified employment oppor- 
tunities. The labor force now appears to have only two 
alternatives: either to secure government employment or 
to engage in some sort of mercantile activity. 

The report outlines the following remedies: (1) Exodus 
from the villages should be discouraged by administrative 
decentralization, and by the modernization and increase 
of facilities throughout rural areas. (2) More strict eco- 
nomic controls should be introduced, and the number of 
credit establishments should be decreased through en- 
forcement of a planned credit and monetary policy. The 
establishment of a central bank is stated to be essential 
for this purpose. (3) An over-all plan for economic de- 
velopment should be adopted. The Government is urged 
not to neglect the use of fiscal policy to counteract de- 
clines in private business activities. Efforts should also 
be made to open foreign markets for the country’s agri- 
cultural and industrial production. 

The conclusion of the report emphasizes that the laissez 
faire policy has proved dangerous to the Lebanese econ- 
omy, and should be replaced by a policy of government 
control which would be in line with the increasing role of 
the Government in the national economy. 


Source: Le Commerce du Levant, Beirut, Lebanon, Octo- 


ber 24, 1953. 


Lebanese 1953 Budget 


The Budget Law for fiscal 1953, recently signed by the 
President of the Lebanese Republic. provides for balanced 
expenditures and revenues at LL 112.8 million. (In 1952 
the budget estimate was balanced at LL 95.7 million.) 


In the 1953 budget, indirect taxes provide 59 per cent of 
total revenue and direct taxes, 27 per cent. The distribu. 
tion of government expenditure is somewhat similar to 
that of 1952. In the 1953 budget, 17 per cent is allotted 
to defense, 14 per cent to public works, 13 per cent to 
internal security, 13 per cent to education, and 11 per 
cent to public debt. As a result of the delay in approving 
the budget, the Government has so far carried on its fiscal 
operations on the basis of the 1952 appropriations. (The 
fiscal year corresponds to the calendar year.) 

Source: Le Commerce du Levant, Beirut, Lebanon, No. 

vember 7, 1953. 


Far East 


Indo-Czechoslovak Trade Agreement 

A trade agreement between India and Czechoslovakia 
was concluded on November 17, effective from that date 
until the end of 1954. Czechoslovakia has agreed to treat 
India, for the purpose of importing and exporting goods 
listed in the agreement, on the same footing as any other 
country with which Czechoslovakia has entered into trade 
agreements. India has agreed to treat Czechoslovakia as 
favorably as other countries in the soft currency area. 

The principal items available for export from India 
include tea, spices, tobacco, iron and manganese ores, 
cashew nuts, vegetable and essential oils, shellac, mica, 
and Indian handicrafts. The chief items available for 
export from Czechoslovakia include marine type diesel 
engines, machinery for shoemaking, rubber manufacture, 
tanning, and woodworking, hydraulic presses, paper, 
newsprint. tractors and agricultural machinery, textile 
machines, microscopes, automobile equipment, motor. 
cycles, and diesel locomotives. 

Czechoslovakia has also undertaken to provide facili- 
ties to Indian ships to carry as large a proportion a 
possible of the goods exchanged under the agreement. 
Source: Embassy of India, /ndiagram, Washington, D.C, 

November 23, 1953. 


Ceylon Rubber Rehabilitation Program 

While Ceylon’s Rubber Rehabilitation Program covered 
plans for replanting 13,000 acres a year during a five 
year period, delay in framing the necessary legislation 
has lowered to about 7,500 acres the estimate for replant 
ings this year. This shortfall will be made up during 
1954, however, when 20,000 acres will be replanted. 
These 27,500 acres form 4 per cent of the land unde 
rubber in Ceylon. (See also this News Survey, Vol. \, 
p. 314.) 
Source: Ceylon News, Colombo, Ceylon, October 22 

1953. 


Thailand's Import Restrictions 
The Thai Government on November 17 announced re 
strictions on imports of certain goods, including electrical 
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equipment, mining machinery, sugar, tea, liquors, to- 
bacco. and household goods. The restrictions are effec- 
tive immediately, but applications for exchange to pay 
for goods already ordered for which letters of credit 
have been opened will be considered favorably. It is 
stated that the restrictions are being applied in an effort 
to curb the rapidly falling value of the Thai currency. 
Following the 1949 depreciation of sterling, the sterling 
rate in the open market moved from around 60 baht to 
about 45 baht per pound sterling and remained around 
that level until recently. The exchange value of the baht 
has now declined again. however; by the first week in 
November the quotations in the open market for sterling 
were buying rate, 60 baht and selling rate, 61 baht to the 
pound; and for dollars, buying rate, 21.90 baht and 
selling rate, 22.10 baht. Dollar rates had previously been 
fairly constant at around 17 baht to the dollar. 


Sources: The Journal of Commerce, November 18, 1953, 
and Far East Trader, November 18, 1953, New 
York, N. Y. 


Hong Kong Transit Gold Trade 


The Hong Kong Government announced on Octo- 
ber 26 that transshipment of gold consigned to any desti- 
nation through Hong Kong on a through bill of lading 
will be allowed in the future. The necessary import and 
export licenses will be freely issued to approved appli- 
cants. Gold may also be imported for re-export within 
a limited period to approved destinations, provided the 
transaction complies with any import licensing require- 
ments in the country of destination. These decisions are 
taken to mean that Hong Kong will replace Saigon as 
Macao’s gold supplier. 


Source: The Times, London, England, October 27, 1953. 


Taiwan’s Fishing Industry 


The 1954 production target for the fishing industry of 
Taiwan has been set at 145,000 metric tons, 14,990 
metric tons more than in 1953. Taiwan needs around 
200,000 metric tons of fish products annually for domes- 
tic consumption, and it is estimated that, if the production 
plan can be realized, about US$6 million that would 
otherwise be paid for imports will be saved in 1954. 

The first part of a program inaugurated in March 1953 
hy the Provincial Government, whereby fishermen were 
to have their own motor fishing boats and other fishing 
equipment, to be financed by credits that would subse- 
quently be repaid, was completed on October 28, when 
20 of the total of 87 new boats to be built were trans- 
ferred to their owners. This program is being financed 
hy the equivalent of NT$4 million from U.S. aid, together 
with government funds amounting to NT$1.9 million and 
US$1.000. 


Sources: The Central Daily News of Taiwan, New York, 
N. Y., October 21 and 29, 1953. 


Japanese Export Policy 


A nine-point policy for the promotion of agricultural 
and marine exports, including raw silk, is reported to 
have been drawn up by the Japanese Agriculture-Forestry 
Ministry. According to the new policy, which is to be 
implemented from fiscal 1954, production costs will be 
reduced through rationalization of machines and other 
equipment, for which government subsidies will be sup- 
plied. The policy of increasing production of raw silk 
will be strengthened, with increased subsidies for the 
improvement of automatic reeling machines and their 
installation. 

Improved peppermint and pyrethrum plants and lily 
and tulip bulbs will be developed, and the output of 
tangle, abalone, ligament, and other marine products will 
be increased. 

The collection network for vegetable oils, canned ma- 
rine products, and other products will be made more 
effective. For the pearl trade, separate export plans will 
be formulated for individual producers. 

An export bonus will be given for raw silk, and initial 
losses resulting from the adoption of modern reeling 
machines will be compensated by the Government. 

For producers of sugar, soya beans, pineapples, and 
other exports, raw materials will be supplied in propor- 
tion to the amount to be exported. 

In balancing the trade account between Japan and a 
specific nation, Japan will not necessarily adhere to the 
barter trade formula, but may adopt switch trade and 
other trade formulas. 

Efforts will be made to ensure the relaxation of import 
restrictions on exports of Japanese figured mats and fruit 
exports to Southeast Asia and on tuna shipments to the 
United States. 

Efforts will be made to ensure Japanese membership in 
the General Agreement on Tariffs and Trade. 

The Government will subsidize foreign market surveys 
and will send teams abroad to study market conditions. 
Source: The Nippon Times, Tokyo, Japan, October 6, 

1953. 


Japan and the GATT 


The formal GATT Decision in respect to the Japa- 
nese application for membership (see this News Survey, 
Vol. VI. p. 153) stated that it had not been practicable 
in present circumstances to proceed with the request made 
by Japan to accede to the General Agreement in accord- 
ance with the provisions of Article XXXIII. The Gov- 
ernment of Japan was, however, invited to participate in 
sessions of the ConTRACTING Parties and of the subsidi- 
ary bodies established by them. A further Declaration 
was made by a number of contracting parties of their 
intention to conduct their commercial relations with 
Japan in accordance with the provisions of the General 
Agreement, pending Japan’s accession to the GATT after 
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the conclusion of tariff negotiations. The Decision of the 

ConTRACTING Parties will come into effect if approved 

by not less than two thirds of them, and shall continue in 

_ effect until the accession of Japan to the GATT, follow- 

. ing tariff negotiations with contracting parties, or until 

June 30, 1955, unless it is agreed to extend it to an even 

later date. No votes were cast against the GATT Deci- 

sion, but the United Kingdom, South Africa, Australia, 

New Zealand, Burma, Southern Rhodesia, and Czecho- 

slovakia abstained. 

The Declaration is open for signature until Decem- 
ber 31, 1953. By October 26, the United States, Belgium, 
Denmark, Finland, Western Germany, India, Italy, Hol- 
land, Austria, and Turkey were reported to have signed 
it, thus indicating their readiness to enter into tariff 
negotiations with Japan. 

Japan’s status in the GATT has been described in the 
Japanese press as being that of an associate member. The 
decisions are interpreted as giving Japan equal rights 
with other contracting parties except for the right to vote, 
and requiring her to maintain her tariffs on specific items 
unchanged, without prejudice to the course of tariff nego- 
tiations when she acquires full membership. 

Sources: The Journal of Finance and Commerce, Octo- 
ber 15, 1953, and The Nippon Times, October 25 
and 28, 1953, Tokyo, Japan; Information Cen- 
tre, European Office of the United Nations, 
Press Releases, GATT/144 and GATT/151, 
Geneva, Switzerland, October 23 and 26, 1953. 


United States 
U.S. Tariff Policy 


Following the approval of the Tariff Commission of 
the application for relief by the hand-blown glassware 
industry (see this News Survey, Vol. VI, p. 170), Presi- 
dent Eisenhower has asked the Commission to give fur- 
ther study to the effects of imports on the industry. This 
is the first “escape clause” application to be referred to 
the President as the result of a split vote by the Commis- 
sion. In his message to the Commission, the President 
stated that he was “anxious that any modification of 
existing concessions be made only on the basis of a clear- 
cut demonstration of serious injury to a domestic indus- 
try resulting from increased imports reflecting the tariff 
treatment under a trade agreement.” In this instance, 
the President said that “a crucial question is the effect 
of competition from the expanding machine-made glass- 
ware industry on the various branches of the hand-blown 
industry.” Information on this question “should encom- 
pass a time period sufficiently long to permit an accurate 
judgment of the relative importance of competition from 
imports and technological developments. . . . Another 
important point, which needs further development, is the 
bearing upon the domestic hand-blown glassware market 
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of the apparent shift in the proportion of higher-quality 
glassware.” 
Source: The Journal of Commerce, New York, N. Y, 


November 23, 1953. 
U.S. Agricultural Outlook 


No marked change in prices, output, or demand for 
U.S. farm products appears likely in 1954, according to 
reports at the Annual Agricultural Outlook Conference, 
held in Washington during the last week of October, 
Domestic demand will probably be largely the same next 
year as in 1953, and it should be possible in the 1953.54 
marketing season to maintain the level of 1952-53 
exports. Although carry-over stocks may increase fur. 
ther by the end of the current crop year, a large part 
will be held by the Government. Planting restrictions 
will result in smaller wheat and cotton crops in 1954 
and price support programs will continue to cushion the 
impact of large supplies on farm prices. Farmers’ costs 
are expected to stabilize, with the result that the cost-price 
squeeze in agriculture is not likely to be intensified sig. 
nificantly in 1954. 

One of the largest problems facing U.S. agriculture, 
according to reports at the Conference, is the need for a 
downward adjustment in wheat production. Domestic 
demand for wheat as human food has not increased 
significantly since 1930 because of a steady decline in 
per capita consumption. The export market has weak- 
ened considerably as foreign countries have recovered 
their prewar production, as some countries are still short 
of dollars to buy U.S. wheat, and as competition from 
other wheat exporting countries has increased. US. 
output, on the other hand, has risen markedly in recent 
years, mainly from increased acreage devoted to wheal 
farming. It is estimated that by 1960 production may 
exceed requirements by 20-30 per cent. 


Sources: Department of Agriculture, Reports at the 3ls 
Annual Agricultural Outlook Conference, Octo- 
ber 26-30, 1953, Washington, D.C. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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